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Vor. LXXVII. 





IMPARTIALITY IN SAN FRANCISCO LOSS TRIALS. 
HE recent announcement by Judge Morrow, of the San 
Francisco Circuit Court, to the effect that all insurance 
cases tried in his court will be argued before juries drawn 
from outside of San Francisco, indicates a desire to secure 
impartial verdicts in such cases. The jurisdiction of the 
Northern Circuit Court, over which Judge Morrow presides, 
extends over forty-one counties, from any part of which juries 
may be impaneled. Regarding the assertions of some East- 
ern and European papers that a fair trial cannot be had in 
San Francisco for insurance companies, Judge Morrow says: 

These insurance cases are going to turn very largely on questions 
of fact, and some of the judgments in them will doubtless be taken to 
Germany. The German people will be much more impressed with a 
verdict against a company, should such a verdict be given, if it is ren- 
dered by citizens who do not reside in San Francisco. It is probable 
that they will say that it is due to bias, no matter how fair it may be 
regarded here, if the jury is composed of San Francisco men. Then, 
too, our Eastern critics say that we are unreasonable and are bent on 
despoiling the insurance companies. Let us give them a fair deal 
and show them that we only want what is just and right. On the 
other hand, it may be that in some parts of the district there are men 
who have a feeling of some sort against San Francisco. We hear once 
in a while of such local prejudices. It would be wise, of course, not 
to have such citizens as jurors in these cases. The purpose is to se- 
cure impartiality. 

Judge Morrow’s plan should commend itself to all fair- 
minded men, whether interested as insurer or insured, or not. 
However, it remains to be learned whether California citi- 
zens, residing outside of San Francisco, will or will not permit 
their sympathy for their afflicted neighbors to overrule their 
sense of justice. 





HE fire loss statistics for the United States and Canada, 
compiled by The Journal of Commerce and Commer- 

cial Bulletin, show a gratifying decrease for the month of 
August, 1906, as compared with the corresponding month in 
1905, last month’s losses having been but $9,641,600, com- 
pared with $11,435,600 the year before. The losses for the 
first eight months of 1906 reach the enormous aggregate of 
$389,735,200, against only $117,720,750 in the corresponding 
period of 1905, and $194,172,850 in the first eight months of 
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1904 (including the Baltimore, Rochester and Toronto con- 
flagrations). If the losses during the last four months of 
this year are about normal, the total for the year will prob- 
ably not exceed $450,000,000. That the majority of the 
fire insurance companies will survive, with three years’ fire 
losses amounting to nearly $800,000,000, speaks well for their 
management. 





T seems strange that a fire should devour several buildings 
| located in Long Island City within a few hundred feet 
of Newtown creek, and but a few blocks from the East river, 
because of a deficiency in the water supply; but such an event 
occurred on Monday night last. The 18-inch water main 
passing through Borden street was quickly pumped dry by 
the first engines to arrive, and it was only the good work of 
the fire-boats, drawing their water from Newtown creek, that 
prevented further damage being done. Perhaps it would be 
feasible to better protect that neighborhood, and some other 
sections near tidewater, by laying pipes tapping the salt 
water, for use as emergency supplies. This could probably 
be done at relatively little expense without stationary pump- 
ing plants, the fire engines pumping from such mains and 
supplying the pressure for hose streams. Had such mains 
been available, with an inexhaustible supply of salt water, 
much of the loss due to Monday’s fire might have been 
averted. 





© TEN YEARS OF FIRE AND MARINE INSURANCE. 


HE following computation of the business transacted by 
all the fire, fire-marine,dfid marine companies operating 
in the United States during the decade ending December 31, 
1905, together with that of all mutual companies possessing in- 
dividual cash assets of $15,000 or upward, shows that the net 
premiums received during the period named amounted to 
$2,020,087,576, and the total income aggregated $2,201,282,- 
ogg. Out of this latter sum, $1,081,871,703 were paid for 
losses, $174,462,870 for dividends, and $703,975,905 for ex- 
penses ; the total disbursements amounting to $1,960,310,478. 
The excess of income over disbursements for the ten-year 
period was $240,971,621, of which amount $93,316,651 went 
to augment the net surplus, and the remainder—after allow- 
ing for depreciation of securities, etc——was offset by the 
growth in liabilities. 

The number of stock companies transacting business in the 
United States during 1905 was thirty-three in excess of the 
number operating in 1895; the aggregate capital invested 
showing an increase of $5,902,801. As will be seen by the 
accompanying table, the number of mutual companies de- 
creased from 262 to 234. An increase in total assets of $196,- 
618,461, and an increase in net surplus of $93,316,651 are 
shown, the ratios of increase being, respectively, 56.57 per 
cent and 78.92 per cent. The ratio of losses paid to net pre- 
miums in 1895 was 55.2 per cent; in 1904, 58.7 per cent, and 
in 1905, 46.2 per cent, showing a decrease in 1905 of 9.0 per 
cent as compared with 1895, and a decrease of 12.5 per cent 
in comparison with the aggregate loss ratio of 1904. 

In addition to the business transacted by stock and mutual 
companies in 1905, as shown in the accompanying table, 


129 








POE NEY SPAR ee? 








































































































Fire Insurance THE SPECTATOR [Thursday 
TEN YEARS OF FIRE AND MARINE INSURANCE. 
(Compiled from The Insurance Year Book.) 
7 3s ¢le_sla ¥ Total A 
° og ¥g otal Assets. 
sas a a2 | sue . Expenses 
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Coa exces asneene 321 183 504 73,090,810 | 400,677,016 | 164,208,653 161,874,238 178,509 080 | 90,175,659 |} 15,668,437] 59,507,929 165,352,025 
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See casseece- noes 321 172 493 73,150,875 | 413,027,067 | 162,657,699 182,130,774 198,312,577 | 108,307,171 | 16,029,429 | 65,861,081 190,247, 581 
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SRG ws ao ennseeeee 326 234 560 76,128,021 | 544,182,285 | 211,544,991 270,387,167 292,995,316 | 124,924,532 | 22,876,905 | 93,309,884 241,111,321 
Totals—1o years) §316 | §194 | $510 | $72,287,771 |$438,338.038 |§168,981,857| 2,020,087,576 | 2,201,282,099 |1,081,871,703| 174,462,870 | 703,975,905 | 1,960,310,478 
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* Includes amount returned to policyholders, as dividends, by mutual companies. 
t ‘‘ Deposit capital ”’ of foreign companies not included. 


thirty-seven Lloyds and individual underwriters filed reports 
with the New York State Insurance Department showing 
their individual business during the year ending December 31, 
1905. The following figures represent the aggregate items 
reported by these associations: Total assets, $5,970,088; net 
surplus, $3,545,680; net premiums, $3,029,484; total income, 
$3,337,939; losses paid, $1,371,417; paid for dividends, $354,- 
768 ; expenses, $782,091, and total disbursements, $2,508,276. 
The aggregate loss and expense ratios were 45.2 per cent, 
and 25.8 per cent, respectively. 








FIRE INSURANCE TOPICS 








NEW YORK SURVEYS. 


The September meeting of the Exchange was held yesterday, and 
several matters of routine interest were presented. The members are 
now awaiting with great interest the recommendation of the com- 
mittee on economies and administration concerning salaries and other 
subjects connected with the future government of the Exchange. 
There are occasional questions asked about the enormous bank balance 
which has been heaped up to the credit of the Exchange, and some 
companies are curious to learn what is the object of it. 


The laying of pipes for the auxiliary service in event of fire, gen- 
erally known as the high-pressure salt water service, is going on quite 
rapidly. Twenty-third street is badly torn up for this purpose. Many 
of our city underwriters apparently do not understand that the 
auxiliary supply may be wholly served by fresh water, but the plan 
is to establish pumping stations on the river front, so as to flood the 
extra pipes in an emergency with salt water. The adequacy of the 
supply can hardly be doubted. 

Now that the proper arrangements have been made with the Mutual 
Life for occupying apartments on the seventh floor of its building for 
several years to come, an air of serenity and contentment has settled 
over the quarters occupied by the Board and Exchange committees. 
The single exception is the agitation relative to the future of the 
patrol superintendent and clerks’ quarters and the proposed surrender 
of the present large room to the Exchange. ; 

Slowly the settlement of the cotton and jute losses in the American 
Dock stores are passing out of the hands of the loss committee. The 


t Includes only mutual companies having $15,000 or upward of cash assets. 
Average. q Excluding Lloyds. 


loss on No. 17 involved a total insurance of $441,806, with a net salvage 
of $7298. The loss on No. 18 involved total insurance of $253,900, and 
salvage of $142,958. Among the companies interested in these losses 
not entitled to transact business in this State, were the Indiana 
Millers, the American Manufacturers Mutual, the Central Manufac- 
turers of Van Wert (Ohio), the Western Millers of Kansas City, the 
Northwestern Mutual of Seattle and some others not generally heard 
of in loss lists in this neighborhood. 

The extent to which the inter-insurance system has invaded the field 
may be judged by the lines held on the drygoods stock of Boggs & 
Buhl of Alleghany, Pa. Out of a total of $1,400,000, the inter-insurers 
whose headquarters are in this city carry $600,000, and others carry, 
respectively, $380,000 and $100,000. This used to be a target risk for 
everybody, but it is now tucked away so firmly in Lloyd and inter- 
insurers combinations that there are scores of companies which haven’t 
even a smell of it. 

The Board companies are not all harmonious on the subject of the 
proposed merger of the work of the standing committees with that of 
the Exchange. It is claimed that the Board cannot under its present 
by-laws delegate power to a special committee to take away the 
rights and privileges of the regular Board committees. There is a 
fine chance for a muddle in this matter. 


The insurance of automobiles against fire is not so easy a job as 
formerly. The companies are “skeery” about the risk in certain large 
garages, save those occupied for the sale and storage of electrics. The. 
prejudice against gasoline is deep rooted in the minds of underwriters, 
and its dangers are fully understood. The United States Lloyds has 
a large business on its books, and the American and Foreign Marine 
and the Columbia have a considerable income from this business under 
floating policy forms. It is quite common for brokers in this city to 
receive orders for the South and West for lines on autos which 
cannot be readily placed at home. 

A manufacturing firm in this city is at loggerheads with a dozen 
companies with reference to the efficacy of the cancellation of policies 
by notice without tender of return premiums. As the premiums were 
defaulted by an unscrupulous broker, the firm contend, they must have 
a return premium and do not recognize the validity of the notices. 
They claim that, under a decision of the Court of Appeals, no can- 
cellation is effective without tender of return premium. 

Tileston & Co. have removed from 50 Pine street to 95 William 
street. 

H. B. Guernsey, secretary and manager of the Phoenix of London, 
will arrive in New York shortly, via Canada. 

H. K. Miller, general agent of the National Board of Fire Under- 
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writers, who has been in ill health for some months past, is back at 
his desk. 

Charles R. Watson, superintendent of agents for the Eagle Fire 
Company, has been appointed United States correspondent for a com- 
bination of London Lloyds. Large lines will be accepted on standard 
risks. 

Joseph Krischker, Jr., has been appointed secretary and office man- 
ager of I. Tanenbaum, Son & Co., succeeding D. C. Force, resigned. 

A. E. Griffin has been appointed Brooklyn agent of the Shawnee 
Fire of Topeka. 

The local insurance firms of Albert Willcox & Co., C. E. & W. F. 
Peck and Walker & Hughes are stated to be in process of amalgama- 
tion. 

Alexander Mackay, general manager of the Law Union and Crown, 
who arrived in New York on Saturday, has gone to San Francisco to 
complete the settlement of his company’s losses there. He estimates 
that but one-tenth of these now remain unpaid. Mr. Mackay does 
not look for the retirement of any of the British offices from this 
country as a result of this conflagration, though he admits that some 
of them have been sorely hit. He does think, however, that the under- 
writing practices of some companies in the congested districts of the 
large cities will undergo a marked change. This class of business in 
future will be written largely direct and in smaller lines. Mr. 
Mackay is no stranger to our shores, having made five or six pre- 
vious visits. 


CHICAGO AND THE WEST. 


The executive committee of the Chicago Board of Underwriters has 
recommended the adoption of the new analytic method of. rating for 
Chicago, having had the matter before it for some time past. The 
passage of the measure will be considered at the quarterly meeting 
of the board in October. If it passes no material change in existing 
rates is expected, inasmuch as the existing differential between build- 
ings and stocks in Chicago is higher than in any of the other big 
cities. The board, at the same time, will be able to determine what 
superior risks are to get a lower rate, by fixing the basic table. The 
general use of the “Dean schedule,” as the system is called, has been 
favored by the companies for a long time, and its adoption in Louis- 
ville and Milwaukee is expected to follow its adoption in Chicago. In 
addition to being the best available solution of the rating problem, it 
permits of adaptation to changing conditions by means of the percent- 
age system instead of necessitating a general rerating. 

At attempt was made by a committee of St. Paul insurance men, 
who visited Chicago the other day, to secure the co-operation of the 
companies in the proposed reorganization of the St. Paul board. It is 
known that the rate situation at St. Paul has been badly disorganized 
for some time past, the local company, the St. Paul, and several lead- 
ing agents having given notice of withdrawal from the board Septem- 
ber 1. The plan at present is to attempt a reorganization which shall 
include both the board and the non-board factions, the St. Paul local 
agency being opposed to coming in because of the admission of a num- 
ber of signers of the old agreement that they have been rebating for 
years on several leading lines. The dissatisfied element insists on a 
fine of $200 at least for every violation, the money to be deposited in 
advance. A suggestion has been made that a payment of fines under 
the old rules by members who admit they have given rebates would 
clear the situation, assuming that further violations would be prevented 
by the imposition of a fine of $200 in case of discovery. 

The tna has attained the record for Chicago for fire insurance pre- 
miums for the year ending June 30, its figure being $314,333. The 
Liverpool and London and Globe is second, with $312,472, and the 
Royal third with $309,135. 


BOSTON AND VICINITY. 


The New England Insurance Exchange has decided to send repre- 
sentatives to New Haven, to confer with a special committee of the 
Connecticut Business Men’s Association, with reference to the increase 
in rates recently ordered in the various Connecticut cities. The com- 
mittee was appointed to inquire into the action of the Exchange and 
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see if pressure could not be applied to induce the Exchange to revoke 
the increased rates. 

The many friends of George P. Field, of Field & Cowles, president 
of the Boston Board of Fire Underwriters, are delighted to see him 
at his desk again, after an absence of several months, on account 
of a very severe illness, which threatened to deprive the insurance 
world of one of its most prominent and popular members. Mr. Field 
has entirely recovered his health. 


Chelsea, one of Boston’s big neighbors, has been undergoing an 
incendiary epidemic. So frequent are such fires that the authorities 
of that city and the underwriters of Boston and Chelsea have united 
in adopting strenuous means to apprehend the “fire-bugs.” 





NOTES FROM PHILADELPHIA. 


In Camden, N. J., the telephone, city police and fire system wires 
will be placed underground. Underwriters are pleased with the con- 
templated reduction of the number of overhead wires, and advocate the 
placing of the wires of the lighting system underground also. 

Secretary W. Gardner Crowell has been elected a director of the 
‘Pennsylvania Fire to fill the vacancy caused by the recent death of 
Harry F. West. 

Policyholders of the Mutual Fire of Germantown met recently, and 
by re-electing the old board of managers showed that they were op- 
posed to the proposed division of a surplus of $800,000. 

The National American Insurance Company, which is in process of 
organization in this city, has opened temporary offices at 411-413 
Walnut street. 

-Director of Public Works Potter is pursuing his plans to make a 
thorough test of the city’s fire bureau. The result of the inquiry will 
form the basis of his reply to the recent report of the committee of 
the National Board of Fire Underwriters, criticising the fire-fighting 
facilities of Philadelphia. 

The stockholders of the Insurance Company of the State of Penn- 
sylvania have voted to reduce the capital stock from $400,000 to 
$200,000 by a change of the par value per share from $100 to $50. 


Daniel J. Walsh’s Sons have been appointed direct reporting agents 
of the new Fidelity Fire of New York, and sole agents of the Union 
of Buffalo, succeeding A. M. Waldron. 

Harrold E. Gillingham has been appointed agent for Philadelphia 
and vicinity of the Birmingham Fire. 

The Philadelphia Fire Insurance Patrol’s statement of premiums 
collected in this city during the six months ending June 30, 1906, shows 
the following results in the various groups of companies as compared 
with the same period of 1905. 


1906. 1905. Increase. 

Philadelphia stock companies............+.s000+ $648,304 $670,418 *$22,114 
Philadelphia mutual companies...............- 101,923 94,312 7,611 
Pennsylvania State companies...........-+.+-- 90,396 85,615 4,781 
New England companies................eseeees 429,862 396,429 33,433 
Weer Wai COMUNE inci das ksines cccccececscs 688,966 610,453 78,513 
New Jersey companies...........s.cccccccceees 88,570 73,754 14,816 
Southern COmpamies ......cccccccccccccccccccces 69,105 44,957 24,148 
WEARER COMNDOIOE i oo. sichk dice cdeiccicccsansess 204,436 199,854 4,582 
FOreign COMPANIES ....0.cccccccccccccccccccces 633,026 598,902 34,124 
Total increase for six months ending June 30, 1906..........-.-.--0-+5 $179,894 





* Decrease. 





THE MIDDLE STATES. 





The Vedder Underwriter Company. 


Early in the present year the Delaware Insurance Company of Dover, 
capital $200,000, surplus $63,000, appointed the Vedder Underwriter Com- 
pany—composed of Harrison N. Vedder, president; Samuel Ames, treas- 
urer, and Harold L. Vedder, secretary—of 61 William street, New York, 
general agents for the United States. The appointment has proved a 
very satisfactory one to both parties. 

The Delaware does a general business and is now entered in fourteen 
States, West Virginia being the latest, where Alfred Paull & Co. of 
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Wheeling act as State agents. Four or five additional States will be 
taken on in the near future. 

It has been the aim of the Vedder Underwriter Company throughout to 
make only first-class connections and this policy will be adhered to. At 


the moment they are open for a few desirable agency connections. 





—M. O. Dennis of Batavia, N. Y., special agent in the general agency of 
Charles R. Knowles of Albany, is dead. 

—The German Fire of Pittsburg has been admitted to Connecticut, Delaware, 
Rhode Island, Kenucky, Utah and South Dakota. 

—J. Ramsay Barry & Co. of New York have been appointed general agents of 
the Dixie Fire of Greensboro, N. C., for the East. 

—William McEchron, a wealthy manufacturer of Glens Falls, died at his home 
there last week. Mr. McEchron was president of the First National Bank of 
Glens Falls and a director of the Glens Falls Insurance Company. 





THE WEST. 


Programme of Western Union Meeting. 


President Cofran announces the following order of business for the 
annual meeting of the Union to be held at the Hotel Frontenac, Fron- 
tenac, N. Y., September 19: First, roll call. Second, report of com- 
mittee on membership. Third, president’s address. Fourth, report of 
standing and special committees as follows: Governing committee; 
large cities committee; arbitration committee; grievance committee; 
bulletin committee; committee on fire protection engineering; conference 
committee; tornado business committee; taxation committee; various 
committees on litigation, legislation, statistics, etc. Special Topic—Au- 
tomobile insurance: ‘‘Shall our rules be revised and expanded, including 
the status of automobile writing companies in our agencies?’’ Committee 
on the nomination of officers; time and place of next meeting. 








—The Western of Pittsburg has entered Iowa. 


—The unionization of the J. H. Bastert & Co. agency at Quincy, IIl., has just 
been completed. 

—W. S. Timberlake, treasurer of the St. Paul Fire and Marine, died this week 
from rheumatism of the heart. 

—The Springfield Fire and Marine has, appointed J. R. Daughtry its special 
agent for Colorado, Wyoming and New Mexico, assisting C. G. Wade. 

—S. W. Jacobs, who has been in retirement for a year or so, has returned to 
Chicago. He was previously identified with various unlicensed fire insurance 
companies. - 

—It is reported that a new company to have $1,000,000 capital is in process of 
organization at Oklahoma City, Okla., to be known as the Western Fire and 
Marine, and that three-fourths of the amount has already been subscribed and 
paid up. The officers are: F. C. French, president; F. A. Rhodes, vice-presi- 
dent, and H. B. Houghton, secretary. 

—The Hamilton Fire Insurance Company of New York has entered Ohio, and 
has appointed G. W. Pohiman of Cincinnati general agent for the State. Mr. 
Pohlman, who is president of the National Insurance Company of Cincinnati 
and a well-known underwriter, will establish agencies for the Hamilton Fire 
throughout the State, all of which will report to him. 





THE SOUTH. 





—The Farmers and Merchants of Lincoln, Neb., has entered Texas. 

—The Prudential Fire of Tazewell, Va., has been admitted to Texas. 

—The Dixie Fire has appointed F. N. Strudwick its special agent for Virginia 
and North Carolina. 

—Carlton Smith, of the Atlanta (Ga.) local agency firm of McCandless & 
Haynes, has been appointed to succeed Otis A. Murphy us Georgia special agent 
of the Virginia State. 

—W. C. Achenbach, for the past ten years or more with Trezevant & Cochran 
of Dallas, Tex., has been appointed special agent and adjuster for south Texas 
of the Continental of New York. 





MISCELLANEOUS FIRE NEWS. 





Pian to Reorganize the Firemans Fund Insurance Company. 


The Policyholders League of San Francisco has prepared the following 
form of agreement, which contains the details of the proposed plan for 
the financial reorganization of the Firemans Fund Insurance Company: 


The undersigned creditors of the Firemans Fund Insurance Company and of the 
Home Fire and Marine Insurance ones 7 holding policies of said corporations 
or of the Pacific Underwriters, upon which we have made proofs of fire loss in 
the amounts set opposite our respective names, do hereby agree with the Fire- 


THE SPECTATOR 


[Thursday 


mans Fund Insurance Company that we will accept payment in full of our said 
claims in the following manner, to wit: One-half thereof in cash in United 
States gold coin, the remaining one-half of the claim to be paid in fully paid 
shares of stock in the Firemans Fund Insurance Company, par value $100, taken 
at a valuation of $500 a share, to be issued to each subscriber or his order. This 
agreement shall be effectual and binding upon each of us when the creditors 
holding at least one-half of the existing fire loss claims against the above-named 
corporations shall have signed this agreement prior to September 15, 1906, and 
subject to the following conditions: 

1. That the Firemans Fund Insurance Company shall assess its shareholders 
$300 per share to raise in cash sufficient money to enable it to continue in busi- 
ness under the laws of California with an unimpaired capital of at least $1,000,000. 

2. That it shall acquire by transfer all the property, good will and outstanding 
business of the Firemans Fund Insurance Covpacaian. 

3. That both of said conditions shall have been fulfilled and said payments of 
“7 and shares completed prior to January 1, 1907. 

4. That this agreement is based upon the estimate of the Firemans Fund In- 
surance Company that the gross losses of said companies in the San Francisco 
conflagration aggregating $11,200,000, with estimated collectible reinsurance of 
2,500,000, and that any reduction of the amount of said gross claims when paid or 
any increase in collected reinsurance over said estimate shall be divided among 
the signers of this agreement in proportion to the amount of their respective 
claims on or before December 31, 1908; provided such division shall not impair 
the capital stock of the Firemans Fund Insurance Company. * bd 


The new corporation, the Firemens Fund Insurance Corporation, will 
drop back into the Firemans Fund Insurance Company. 





VARIOUS ITEMS. 


—At Atchison, Kan., it is understood that each agent must pay a license fee of 
$20 every six months for each company represented by him. 

—The Cosmopolitan Fire of New York has been admitted to Rhode Island, 
and will be represented there by Arthur O’Leary of Providence. 

—The Policyholders League of San Francisco has decided that all persons who 
desire to have the League handle their claims must register their policies before 
September 15. 

—The Saskatchewan Fire has been organized at Regina with the following- 
named officers: J. F. Bole, president; George T. Marsh, vice-president; R. W. 
Sutherland, secretary. 

—The gross payments on account of the San Francisco conflagration losses 
made by the Atlas of London up to September 4 amounted te over $3,250,000, 
without deduction for reinsurance. 

—John W. Gunn, special agent of the Liverpool and London and Globe, has 
been appointed deputy assistant manager of the Pacific Coast department of the 
company, with headquarters at Oakland. Robert P. Fabj succeeds Mr. Gunn at 
Seattle. 

—The Phenix of Hartford has issued new policies for the Pacific Coast terri- 
tery, eliminating the earthquake clause and adopting the New York standard 
form. The company is paying its San Francisco losses as if it had no clause 
of this character in its policies. 

—The Royal of Liverpool has purchased a lot on the west side of Sansome 
street, San Francisco, adjoining its property at the northwest corner of Vine 
and Sansome streets, which will give the company a lot 60 x 87.6, upon which 
it is its intention to erect a modern office building to be occupted by the Royal 
and the Queen of America. 

—It is stated that the directors of the New Zealand Fire of Auckland have de- 
cided to recommend an increase in the paid-up capital of the company from 
£250,000 to £300,000 by the issue of 25,000 shares at £2. Under this arrangement 
the New Zealand will have a paid-up capital and reserves amounting to about 
£600,000 after paying all its losses at San Francisco. 

—Philip E. Morse of 18 Birchin Lane, London, E. C., England, has been ap- 
pointed London representative of the following-named insurance companies: 
Pohjola of Helsingfors, Finland; Standard of Amsterdam, Holland; Amstelland of 
Amsterdam, Holland; Christiania of Christiania, Norway; Vesta of Bergen, 
Norway; International Reinsurance Company of Vienna, Austria. Mr. Morse 
negotiates reinsurance treaties in both home and foreign sections. 

—The committee on fire prevention of the National Board of Fire Underwriters 
has issued its report on Springfield, Mass. The report states that the conflagra- 
tion hazard is severe, and owing to the unsatisfactory condition of the fire alarm 
system, together with the undermanned and only moderately efficient fire de- 
partment, a fire could easily get beyond control. While the water supply is 
fairly good as to pressure, gate valves are badly placed and the hydrants inade- 
quate and antiquated. 

—The balance sheet of the New Fenix Assurance Company of Madrid, Spain, 
dated December 31, 1905, shows assets amounting to 1,461,506 pesetas, inclusive of 
900,000 pesetas in stockholders’ notes. Its fire reserves were: Outstanding 
losses, 11,133 pesetas; unexpired risks, 44,631 pesetas, and its marine reserves were: 
Outstanding losses, 5867 pesetas; unexpired risks, 19,020 pesetas. Its reserves for 
reinsurers held in trust were 330,855 pesetas; ‘“‘guarantees,” 50,000 pesetas, and 
subscribed capital, 1,000,000 pesetas. In April last the stockholders voted to in- 
crease the capital to 5,000,000 pesetas, ten per cent to be paid up. J. Salinas is 
chairman of the board of directors. 








Acknowledgments. 

—Part II. of the New Jersey insurance report, covering life, casualty and mis- 
cellaneous companies. ; : 

—The report of the Michigan Insurance Department covering life, casualty, 
assessment and fraternal insurance for 1905. 

—The Underwriters Hand-Book of Ohio for 1906 has been issued by the Western 
Underwriter Company. It contains lists of agencies and companies operating in 
Ohio, together with other information of interest to insurance men, 
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IN AND ABOUT NEW YORK. 


Charles W. Townsley, secretary of the Life Association of America, 
is promoting a new enterprise, to be known as the United States 
Immigration Company. J. B. Docharty, Jr., treasurer of the Bankers 
Life of New York, is also a director of the new company, which is 
capitalized at $125,000, and of which C. W. Townsley is president. 
The object of the new concern is to “promote and encourage immi- 
gration of industrious aliens,’ and is patterned after several concerns 
in Europe which insure emigrants against the possibility of being 
deported from our shores, in which event they would be out their 
passage money. It is pointed out that over one million immigrants 
enter this country every year; that less than two per cent are deported, 
and that by charging a fee of $2 on each prepaid steerage ticket a 
handsome profit might be made. 

The Keystone Bonding Company has taken offices at 3 Park Row, 
New York, with George Frank Sweeney as general agent for New 
York State. 

Frederic Cromwell and Adrian Iselin have resigned as members of 
the finance committee of the Mutual Life, and have been succeeded by 
Thomas M. Mulry, president of the Emigrant Industrial Savings 
Bank, and Dumont Clarke, president of the American Exchange 
National Bank. 


BOSTON AND VICINITY. 


The recess committee of the Massachusetts legislature met Tues- 
day, this week, the 11th inst., and gave a hearing to the fraternal 
bodies. The purpose of the committee is to recommend legislation to 
the next General Court. There was not a great turn-out of the 
fraternals at the hearing, only a few of the larger ones being repre- 
sented. It is pretty well understood that the fraternal bodies are 
not anxious for the passage of any further legislation applying to their 
business. At the same time there are those who believe that the 
measure, or plans, adopted by the Baltimore convention of Insurance 
Commissioners in 1902 should form the basis of future legislation, 
with such changes and modifications, of course, as will make it prac- 
ticable for Massachusetts. It is also felt that the fraternals should 
be placed on a basis of adequate rates, the same to be maintained. 
Probably the recommendations of the committee will be along these 
lines, and next winter the matter will be threshed over and fought out 
in the legislature. 

Gustavus C. Holt of the John C. Paige & Co. agency is at the Hotel 
Frontenac, Thousand Islands, as one of the accident insurance prize 
winners of the Travelers. 


NOTES FROM PHILADELPHIA. 

F. W. Cavanagh, formerly prominent in life insurance circles here, 
being identified with the Security Life and Annuity Company, has 
returned to Philadelphia as superintendent of the agencies of that 
company in the States of Pennsylvania, New Jersey, Virginia and 
West Virginia. Mr. Cavanagh comes from Denver, Col., where he 
was the manager of the company for that State. 

Without having had recourse to law, State Treasurer William H. 
Berry was last week handed a check by the United States Fideiity 
and Guaranty Company of Baltimore, covering the $175.000 the State 
had on deposit with the Real Estate Trust Company of this city when 
it failed, and two per cent interest thereon amounting to $1,305.48. 
The surety company was on the bond of the trust company covering 
a deposit of $200,000, but the State Treasurer recently withdrew 
$25,000. A record of judgment has been filed by the United States 
Fidelity and Guaranty Company against the Real Estate Trust Com- 
pany for $400,000 given them as indemnity in the premises. 

An advertisement appearing in the Philadelphia newspapers says: 

Recent disastrous bank failues having demonstrated the necessity 
of a safe and sane method by which individual depositors can be in- 


demnified in the future against losses by the failure or suspension of 
any financial institution in which their money is held, has brought 
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into the insurance field for the purpose of protecting bank accounts 
the Bank Depositors Insurance Company of America (Inc.). A 
syndicate is now forming to underwrite a limited amount of stock 
allotted to Pennsylvania. You may participate if you desire. This 
offer has positive merit, and we invite confidential correspondence and 
unrestricted investigation on the part of those who desire a modest 
investment that is sure to return a satisfactory profit. 

The address of the Pennsylvania Underwriters Committee is given 


as Department A, Colorado building, Washington, D. C. 





CONTRIBUTED PAPERS. 


WASTE OF LIFE IN THE UNITED STATES AS ILLUSTRATED 
BY THE MORTALITY FROM TYPHOID FEVER. 


FREDERICK S. CRUM. 

On February 1, 1899, Dr. Osler delivered an address before the 
Medical Society of the State of New York on the subject “The Prob- 
lem of Typhoid Fever in the United States.”* Some of Dr. Osler’s 
remarks were so pertinent that I cannot do better than quote a few of 
them as an introduction to this article. 

“This is a nation of contradictions and paradoxes. A clean people, 
by whom personal hygiene is carefully cultivated, displays in matters 
of public sanitation a carelessness which is simply criminal. A sen- 
sible people, among whom education is more widely diffused than in 
any other country in the world, supinely acquiesces in conditions 
shameful beyond expression. * * * Throughout the length and 
breadth of the land typhoid fever prevails so extensively in township 
and county, in village and city, that any large body of men aggre- 
gated together is almost certain to become infected.” And this in spite 
of the fact that “One demonstration stands out in clear relief above all 
others—with a clean soil and pure water, typhoid fever disappears.” 

The establishment of the permanent Census Bureau has made it 
possible to secure and make public a wide range of facts bearing upon 
mortality in the United States. A special report upon mortality has 
recently been issued by the census office which contains a wealth of 
data relating to mortality by causes, ages and sex for the registration 
area during the five years 1900-1904. This volume contains the most 
complete returns of typhoid mortality in the United States ever made 
readily available. The facts are given for the registration area as a 
whole, and for its various subdivisions. Obviously it is impossible in 
a limited space to do full justice to so large a subject when there is 
such an abundance of matter, but I want to direct attention to a few 
of the more salient features. 

During the five-year period, 1900-1904, 53,857 deaths from typhoid 
fever were reported from the registration area, which includes the 
New England States, New York, New Jersey, Indiana, Michigan, the 
District of Columbia, and a considerable number (134) of registration 
cities in otherwise non-registration States. The total population of this 
registration area is estimated at 32,096,989 on June I, 1904, or about 
40.0 per cent of the total population of the continental United States. 
Of the 53,857 deaths from typhoid, 31,663, or 58.8 per cent, were males, 
and 22,194 or 41.2 per cent were females. The age distribution of the 
deaths is presented in the following table: 


AGE DISTRIBUTION OF DEATHS FROM TYPHOID FEVER—REGISTRATION 
AREA, U. S., 1900-1904. 




















AGEs. No. of Deaths. | Per Cent. 

[i er ee ee cree eth pen erie meee Cee 383 0.7 
5-14 6,771 12.6 

15-29 23,353 43.5 > 
30-49 15,252 28.4 
50-64. . 3,931 7.3 
65 and over.. ddald Caw eae we 1,729 3.3 
Tae See eae.. BEE Oe He Pe Cee 53,669 100.0 
RM UNINC acre 5 das co backs bdo ad me ex cde oman anaess Pe eee 
CE INN 5a sig aS Oadodee bade ceases i eenceaccuvedenal Ce aor 











This table illustrates the fact that typhoid fever falls most heavily 
upon the productive ages. It is most fatal at ages 15-49, and 79.2 per 
cent of the mortality is at ages 15-64, the productive period of the aver- 
age workingman’s life. 

The following comparative statement of the annual mortality from 


~* Albany Medical Annals, March, 1899. 
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typhoid fever in the United States and certain other countries is of 
exceptional interest. The year 1902 has been selected, as that is the 
middle of the period under observation and the-returns for some of the 
foreign countries are not yet available for later years. 


DEATHS FROM TYPHOID FEVER PER 100,000 OF POPULATION—1902. 

















United States. Foreign Countries. 
Indiana. . sae 49.0 NO er a cues a csnveroasees 35.0 
* Registration cities. . 37.5 Hungary 27.0 
Total registration area.. .-.. 84.5 SMS. 5, tis ha anciyy a Mes. onuirate 18.0 
DERCEMIRIN oo 5 = <5 scossieinie o:0:0'0> yelvelde 24.5 Treland. . eee. 
ine. pies 24.5 England RS cect wets 12.6 
New York.. 23.4 REMI hn aco aye Amare enclsa aoa . 12.0 
New Jersey.. Sib, cbta\e bu be oun MINS: Gok Aka co > kbanie sa yaks ee 
Connecticut..............ss00.22- 21.8 CEM. ci codsacsscxessentaencss | wee 
ae ee oe er 20.4 Switzerland....................-.- 6.0 
Vermont. . cmceerrrrerrerrs | | GOATS co seciisies sich odancewesecess: BED 
Massachusetts. . 18.3 
New Hampshire. .. 18.1 





The above table indicates perhaps as clearly as possible the fact 
that this country still has much to learn, or at least much to put in 
practice of what is already well known, regarding the prevention of 
typhoid fever. Certainly it is not too much to insist upon ten or 
twelve deaths per annum per 100,000 of population as a maximum aver- 
age when this standard is almost realized in England and Wales, and 
is more than realized in Germany, Switzerland and Norway. 

It is when more well defined localities are considered, however, that 
the United States makes the most deplorable showing, and this is 
true whether we consider large or small communities. First, let us 
consider the large cities, with 100,000 or more population in 1900. The 
average annual mortality rates of these cities, during the five years, 
1900-1904, were as follows: 


MORTALITY FROM TYPHOID FEVER IN 38 CITIES WITH POPULATIONS IN 
EXCESS OF 100,000—1900—1904. 



























Total Population Rates Per 

Crries. Exposed to Deaths 100,000 of 

Risk One Year. Population. 
EE GS nk Onna hap ae oe eae 1,686,170 2,309 136.9 
Allegheny, _ 677,368 702 103.6 
Columbus, O..... 660,890 434 65.7 
} a a DAS... 1,441,920 907 62.9 
Cleveland, 2,017,782 1,185 58.7 
Louisville, oe 1,060,485 619 58.4 
Cincinnati, O®... 1,657,616 927 55.9 
Philadelphia, Pa.. 6,715,215 3,331 49.6 
Kansas City, Mo.. NeEe eee ncaleade 49,800 414 48.7 
Indianapolis, “RS OSCR. Se 933,288 452 48.4 
OE OS ate eee tater an at 702,271 47.0 
EI on pb scone sep oss weudanne 549,430 248 45.1 
Py ER son dis nso tee seis euros 1,480,590 663 44.8 
ee ST ene er een 1,051,570 470 44.7 
PSE SS ee eee 559,065 248 44.4 
SS ee 562,135 249 44.3 
NN cae ok'sin v0. v4 dred bneu ge -aneere 2,999,660 1,181 39.4 
5 Sepahaenaatean neue ee 2.619,305 954 36.4 
TED a pcb <uids bo aba ue swew se ceewapne 706,041 246 34.8 
Chicago, IIl.. issue carhin ek aneermrew ie 9,077,225 2,694 29.7 
San Francisco, Cale cece ees sis 1,757,700 497 28 3 
Buffalo, N ae 1,858,655 519 27.9 
Scranton, Pa.. 900 124 23.1 
Boston, Mass... : ed 2,916,880 655 22.5 
Paterson, No Jo... esssesseseeeeeeeeeesees 552,675 122 22.1 
OO | 2 SSSR aera pee eae ce semen 1,508,237 329 21.8 
Providence, BEES Oy doc pac taanBatiaca ee 915,135 193 21.1 
Es oo St asc Gbuiee Oram as kee 1,292,830 261 20.2 
Fall River, Mea oO yet Ue OS 4,785 112 20.2 
Omaha, Neb.. eee 548,795 107 19.5 
New York (Greater), 2 'N. W.. 18,115,800 3,476 19.2 
Jersey City, N bes Asie anon gnew eee 1,075,595 201 18.7 
OSS SS eee eee renee 562,100 103 18.3 
EE Ee ae eee 1,521,584 258 17.0 
oO re ren 875 100 16.0 
OS I ee eee 840,340 126 15.0 
eID 5 aise bee nine 5.50 3s en ao 845,235 127 15.0 
er RIND noice ban rns wuicraauitew 539,895 76 14.1 
WL, OS MN Ss 5 ane yo osccass cseses 74,575,842 25,949 34.8 








The facts presented in the above table are of great importance. It 
is plain that in at least one-half of the largest cities of the country 
there is criminal negligence in respect of water supplies, and in the 
other half, if we are to judge from the practical experience of cities 
like Munich and Berlin, which are governed on business principles, 
very much yet remains to be done to reduce their typhoid mortality to 
even a reasonable maximum. In Berlin the municipal authorities have 
succeeded in reducing the annual death rate from typhoid to from 
three to five per 100,000, and in Munich, once a veritable pest-hole of 
typhoid epidemics, the mortality from that cause has been reduced to 
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an almost negligible quantity} The methods by which these results 
have been obtained are not secret, but as Dr. Osler truly says, “The 
problem will be solved when, first, every city in the Union has a sup- 
ply of pure water (including ice), and is properly drained; secondly, 
when suburban and rural hygiene is systematically organized.” At 
present infected water and ice, and as a result, infected milk, infected 
oysters and dirty health resorts are responsible for innumerstbie epi- 
demics of typhoid. 

Attention has been called to another widespread source of typhoid 
infection in this country by Dr. P. B. Barringer of Charlottesville, Va. 
In a paper entitled “An Unappreciated Source of Typhoid Infection”+ 
he has pointed out that the whole country is continuously threatened 
with typhoid infection because of the fact that “all American railway 
lines use closets which discharge all fecal matter passed on the train 
by passengers directly upon the roadbed.” No town or community on 
or near a railway line is free from the menace of a typhoid fever epi- 
demic so long as this most unhygienic and unsanitary method is per- 
mitted. 

As a partial confirmation of Dr. Barringer’s theory we know that 
railway employees, particularly engineers, firemen and trackmen, are 
subject to a high mortality from typhoid fever. In the experience of 
the Grand Lodge of Locomotive Firemen, for example, over eight per 
cent of the total mortality is due to typhoid fever, while in the general 
adult male population only from two to three per cent of the total 
mortality is caused by that disease. 

Some years ago I called attention to the fact that although many of 
the larger cities of the United States had effected a considerable re- 
duction in their typhoid mortality during the decade 1889-1898, the 
rates were still, almost without exception, excessively high.§ Without 
going into details it may be stated that in certain localities strenuous 
and well-directed efforts have been productive of excellent results, but 
these localities are exceptional, and the typhoid mortality in the great 
majority of the States and cities remains persistently high. Enough 
has been done in such States as Massachusetts and Michigan, and in 
such cities as Lawrence, Mass., and Newark and -Jersey City, N. J., to 
conclusively demonstrate the practical possibility of vast improvements, 
and the continued disregard of the simplest sanitary laws in such 
cities as Pittsburg, Allegheny and Philadelphia, Pa., Cleveland and 
Columbus, Ohio, and Washington, D. C., cannot be excused on any 
ground, and must be unsparingly condemned as monumental evi- 
dences of long-continued, criminal indifference to an extravagant and 
needless waste of human life. 

The following table gives a summary statement of the mortality 
from typhoid fever in the thirty-eight largest cities of the United 
States during each of the years 1900-1904. It shows that conditions in 
the aggregate have not sensibly improved during these five years. 


MORTALITY FROM TYPHOID FEVER IN 38 CITIES WITH 100,000 OR MORE 
POPULATION—(RATES PER 100,000 POPULATION). 




















YEARS. Population. Deaths. Rates 

1900... 14,208,347 4,726 33.3 
1901... 14,558,858 4,735 32.5 
1902.. 14,909,517 5,438 36.5 
1903.. 15,272,659 5,788 37.9 
1904.. 15,626,461 5,262 33.7 
MN a 2s ssn ds onp a bosheeiers otros inden deere tonalece 74,575,842 25,949 34.8 











In some of the smaller registration cities the conditions are worse, 
if possible, than in the largest. During the period 1900-1904 there have 
been typhoid epidemics in no less than fifty of the minor registration 
cities of such magnitude as to result in a mortality of 100 or more per 
100,000 of population, and in sixteen of these cities the high rate is 
shown to have persisted for two years or more. 

The following table is only a partial list containing a statement of 
the worst of the typhoid epidemics of recent years in the smaller 
registration cities. 





+The History of Typhoid Fever in Munich, Christopher Childs, The Lancet, 
February 5, 1898. 

§ Typhoid Mortality 
Record, August 12, 1899. 

t Medical Record, December 19, 1908. 


in Twenty-Four American Cities, 1889-1898. Medical 
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DEATHS FROM TYPHOID FEVER PER ——— OF Ser ee oe IN MINOR 
REGISTRATION CITIES IN WHICH T ANNUAL RA’ DURING 
1900-1904 EXCEEDED 150.0 DURING - OR “MORE 

YEARS OF THE PERIO 


























Crr1es 1900 1901. 1902 1903 1904 
Escanaba, a Baca aisha Vela ota Ses wae 125.7 50.3 67.8 28.0 | 351.4 
Ithaca, N. Y... 45.7 45.0 7.4 341.7 28.6 
Pueblo, ae 78.1 104.7 311.7 184.7 111.5 
Leadville, Col.. ere be 5.3 38.9 22.9 | 286.1 
IRIN MN eiara Slee bio vs xe eae MS ee ieiiee as 33.1 32.3 276.6 184.1 52.5 
J CO rrr mer 182.0 117.2 123.4 60.9 
A OM os Gioraig rues 4:9 cad sa wuents 42.8 84.8 50.4 232.7 49.4 
Watertown, N. Y.. ca elec an ae wae ard 49.1 65.0 71.5 | 212.4 
South ee. Pa.. pene yaa en 45.3 29.6 57.8 205.3 48.5 
IEW RN BR sigs sess ese cs canscceses 137.6 57.1 192.5 122.7 64.7 
PMO: Bs oa cocccstc eset cwae coc cows 28.2 46.7 189.5 33.8 32.9 
AON MOS. in cetee snide cawonsineang 22.9 104.0 35.7 44.1 187.4 
Dn a eee 82.4 136.8 135.5 180.0 89.8 
Sault Ste. Marie, Mich..............°°| 182.9 92.9 172.9 115.9 52.4 
PRIME IN: Wee ccces corcsndeerenaace + 63.0 61.7 70.5 9.5 164.6 
Niageea Balls... cccccccccccsccccccce®*) I0F9 147.3 136.4 135.0 151.7 





In the above table the cities are arranged in the order of excessive 
rates. For example, the highest rate recorded among minor registra- 
tion cities, that is, registration cities with less than 100,000 population, 
during 1900-1904 was 351.4, which occurred in Escanaba, Mich., in 
1904. The second highest rate was 341.7 for Ithaca, N. Y., during the 
year 1903. The third highest rate was 311.7 for Pueblo, Col., during 
the year 1902. It will be noted that in most of the cities the annual 
death rate from typhoid fever is quite exceptionally high, even in 
years when typhoid fever is not considered to be epidemic. 

Enough facts have been presented to make it plain that an immense 
waste of human life and vitality occurs annually in the United States, 
the result of excessive and needless typhoid mortality and morbidity. 
It is possible to approximate this aggregate waste on the basis of 
known facts. The estimated population of the continental United 
States exposed one year to risk of death from typhoid during 1900- 
1904 was 393,916,550. On the basis of the average typhoid death rate 
(33.8 per 100,000 of population) for the registration area, the mor- 
tality from typhoid fever in the continental United States during the 
period 1900-1904 was 133,144. Assuming that 10.0 per 100,000 of popu- 
lation is a fair and normal typhoid mortality rate, the deaths from that 
cause would have been 39,392, and the needless mortality 93.752. Prob- 
ably not more than fifteen per cent of the typhoid fever cases termi- 
nate fatally, so we have it that at least 531,260 non-fatal cases repre- 
sent the excess of morbidity over what may reasonably be considered 
a liberal allowance for a maximum necessary amount of sickness from 
typhoid. The average duration of illness for non-fatal cases of ty- 
phoid is about thirty-two days,|| and the aggregate excessive mor- 
bidity in terms of days’ sickness is, therefore, 17,000,320 for the five 
years, 1900-1904, or 3,400,064 days of unnecessary illness each year. 
In these calculations we have made a liberal allowance of ten deaths 
per annum per 100,000 of population. Many claim that this figure 
could easily be cut in half, and indeed this result has been more than 
achieved in some places, notably in Berlin, where the death rate from 
typhoid fever was only 4.1 per 100,000 of population in 1903, and 4.0 in 
1904. This example will suffice as a standard by which to measure the 
enormity of sanitary neglect in this country and it gives point to the 
statement that as regards prevention of typhoid fever we are at least 
a generation behind Europe. 





RESTRICTED GROSS PREMIUM METHOD OF VALUATION. 
Cuartes J. Harvey, F. I. A., Consulting Actuary. 


The above method of valuation is familiarly known as the “Modi- 
fied Preliminary Term” method. It has been in use for some time, 
and is so conservative in its operation and so adaptable to the exigen- 
cies attending the cost of new business that it ought to become the 
minimum reserve standard of the immediate future. It has never, to 
the writer’s knowledge, been fully explained, nor has the relief it 
gives to the first year’s cost and the lien it thereby entails on the load- 
ing in restoring the reserve to its normal level ever been compre- 
hensively exemplified. These particulars the writer now proposes to 
supply with as little technicality as possible. The method, then, con- 
sists in anticipating or capitalizing a part of the loading. This cap- 





|| Typhoid Fever in Michigan in 1890, report of Secretary of State Board of 
Health, 1891. 
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italized loading is borrowed from the first year’s reserve and is re- 
placed by a fixed annual charge extending over the whole of the pre- 
mium paying period of the policy. The loading anticipated in this 
way is restricted in all cases to the capitalized difference of the annual 
whole life net premium at the age at entry and at the succeeding age. 
An exemplification is given as follows: 

AMERICAN EXPERIENCE, THREE PER CENT—WHOLE LIFE. 














Net Annual Net Annual Capitalized 
AcE at Entry. Premium Premium at Difference. Difference. 
at Age of Entry.} Succeeding Age 
14.7175 15.0427 .3252 7.417 
16.1137 16.5062 3925 8.676 
18.2829 18 7857 5028 10 605 
21.0812 21.7364 . 6552 13.050 
24.7537 25.6218 .8681 16.112 
29 . 665: 30.8413 1.1760 20.003 
36.3576 37.9677 1.6101 
45.5410 47.7609 2.2199 29.731 
58 . 2660 61.3639 3.0979 35.448 
76.1129 80.4827 4.3698 41.523 




















Taking age 21 as an example, it will be seen that the difference be- 
tween the premium at the age at entry and at the succeeding age is 
3252. This difference is capitalized by multiplying it by the tabular 
value of a life annuity at the age of entry, which gives $7.417, and this 
is the sum taken out of the first year’s reserve under all kinds of 
policies to meet the extra expenses of the first year’s business. In 
replacing this sum, the annual charge on the loading will vary with 
the number of premiums payable. For whole life policies, it will be 
.325, aS just stated. For ten-payment life, ten-year endowment, or 
any other form of policy upon which only ten premiums are to be 
paid, it will be .873, obtained by dividing $7.417 by the tabular value 
of a ten-year-term annuity at age 21; for fifteen-premium policies it 
will be .635, obtained by dividing $7.417 by the tabular value of a fif- 
teen-year term annuity at age 21; and so on. These annual charges 
are shown as follows: 


AMERICAN EXPERIENCE, THREE PER CENT. 























Annual Charge on Loading to Repay Sum Taken Krom Reserve. 
AGE AT EntRY. 
Life. 5 Premiums. |10 Premiums.|15 Premiums.|20 Premiums. 
21 325 1.597 -873 -635 519 
25 392 1.869 1.023 -744 608 
Gta cas at nesnecawres 503 2.286 1.252 -913 -748 
Mak ecsaxaakcnady ss 655 2.816 1.545 1.129 | 928 
40 868 3.483 1.917 1.407 | 1.162 
1.176 4.337 2. 1.774 | 1.481 
1.610 5.362 2.996 2.243 | 1.902 
2.220 6.551 3.721 2.844 | 2.469 
3.098 7.948 | 4.637 3.656 3.276 
4.370 9.582 | 5.829 4.797 | 4.460 
} | 











The rationale of the method, therefore, is to restrict the anticipation 
of the loading in all cases to the limit conceded to whole life policies 
and to ensure the discharge of the indebtedness to the reserve fund 
that is thus occasioned by an annual charge on the loading over the 
entire premium paying period of the policy. 

This, in brief, is the mathematical or purely theoretical side of the 
subject, but its feasibility in practice, or the extent to which this 
annual charge will press upon the premiums, has yet to be shown. In 
determining this point it is advisable, on the ground of safety, to em- 
ploy a low scale of office premiums, in order that the pressure upon 
the premium income may not -be underestimated, and the following 
scale has been requisitioned from the rate book of a prominent com- 
pany as being well adapted to the purpose: 


OFFICE PREMIUMS—AMERICAN EXPERIENCE, THREE PER CENT. 














AGE. Life. 5-Payment | 10-Payment | 15-Payment | 20-Payment 
Life. Life. Life. Life. 
21 18.40 83.14 46.30 34.19 28.25 
25 20.14 88.31 49.24 36.40 30.12 
22.85 95.79 53.52 39.64 32.87 
26.35 104.56 58.58 43.51 36.22 
30.94 114.82 64.59 48.22 
37.08 126.78 71.81 54.06 45.73 
45.45 140.76 80.66 61.54 52.87 
156.89 91.58 71.33 62.68 
72.83 175.47 105.40 76.60 
65 95.14 197.27 123.73 103.51 96.90 
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OFFICE PREMIUMS—AMERICAN EXPERIENCE, THREE PER CENT. 











- AGE. 10-Year 15 Year 20-Year 
Endowment. | Endowment. | Endowment. 

101.53 65.43 47.75 
101.85 65.79 48.15 
102.37 66.37 48.83 
103.10 67.23 49.85 
104.18 68.55 51.48 
105.92 70.73 54.22 
108.87 74.43 58.81 
113.74 80.55 66.36 
121.68 90.56 78.48 
134.67 BOG72 | lnws vee 

















The pressure of the annual charge on these premiums is shown as 


follows: 


PERCENTAGE OF OFFICE PREMIUM ABSORBED BY ANNUAL CHARGE— 
AMERICAN EXPERIENCE, THREE PER CENT. 











AGE Life. 5-Pay’t | 10-Pay’t | 15-Pay’t | 20-Pay’t | 10-Year | 15-Year | 20-Year 
ife. Life. Life. ife. End. End. End. 
21.. a7 1.92 1.89 1.86 1.84 .86 .97 1.09 
25.. 1.95 2.12 2.08 2.04 2.02 1.00 1.13 1.26 
30.. 2.20 2.39 2.34 2.30 2.28 1.22 1.38 1.53 
35... 2.49 2.69 2.64 2.59 2.56 1.50 1.68 1.86 
49.. 2.81 3.03 2.97 2.92 2.88 1.84 2.05 2.26 
45... 3.17 3.42 3.34 3.28 3.24 2.27 2.51 2.73 
50.. 3.54 3.81 3.71 3.64 3.60 2.75 3.01 3.23 
55... 3.90 4.18 4.06 3.99 3.94 3.27 3.53 3.72 
60.. 4.25 4.53 4.40 4.32 4.28 3.81 4.04 4.17 
65.. 4.59 4.86 4.71 4.63 4.60 4.33 4.49 4.56 





























We see at once by these percentages that the pressure on the lim- 
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age 37. The reserve at the end of the first year is therefore zero, and 
at the end of the second year $13.43, and if the process is continued 
it will be found that the resulting reserves in the case of whole life 
policies are always the reserves at an age one year older than the 
actual age at entry and for one year’s less duration, as bythe nature 
of the problem they should be. 

In the case of a ten-payment life policy the tabular reserve at age 
35 at entry is for the first year $42.65, and for the second year 
$86.85. The annual charge is $1.545, and this is to be multiplied by 
7.7366, the tabular value of a nine-year annuity at the attained age 36, 
and by 7.0023, the tabular value of an eight-year annuity at the at- 
tained age 37, and then respectively deducted from the tabular reserves 
as given. Performing the multiplication we have $11.95 and $10.82, 
and the resulting reserves will accordingly be $30.70 for the first year 
and $76.03 for the second year. The same deductions from the tabu- 
lar reserve will be made in the case of a ten-year endowment, and the 
tabular reserves for the first and second years being $83.78 and $170.74, 
the resulting values will be $71.83 and $159.92. This will sufficiently 
show how the reserves may be arrived at. They may be found printed 
in detail in Miles M. Dawson’s Comparative Reserve Tables, in which 
are also given the reserves by the Select and Ultimate Method. 

As the method just referred to enters so importantly just now into 
the allowance for the first year’s cost, a Select and Ultimate Table has 
been prepared on the lines of the table last given and is presented as 
follows: 

AGE 35—SELECT AND ULTIMATE, THREE PER CENT. 














ited payment life policies is but little greater than the pressure upon 
the whole life policies, no matter how small the number of payments 
may be, and that the inclusion of the endowments with the limited 
payment policies will bring the pressure down to, if not below, the 
pressure on the whole life policies. We can therefore safely take the 
whole life policies as indicating the maximum average pressure, and 
if we further take age 35 as the approximate average age at entry we 
shall further see that an average annual charge of two and one-half 
per cent on the premium income will be the maximum required to re- 
store the reserve to its normal level by the time the end of the pre- 
mium paying period is reached. The practicability of the method, 
therefore, is amply demonstrated, as also is the relative smallness of 
its cost to the insured. “A further allowance, however, will accrue to 
companies in the mortality saving, which by this method is not an- 








Total Sum | Per Cent of 
Office Loading Capitalized Available 1st Year's 
Poem (Un- Mortality for 1st Premium 
* | Capitalized). Saving. Year's Available 
. Expenses. for 
Expenses, 
Whole Life........... 26.35 5.27 10.75 16.02 60.8 
10-Payment Life...... 58.58 8.85 10.02 18.87 32.2 
15-Payment Life...... 43.51 tad 10.37 17.54 40.3 
20-Payment Life...... 36.22 6.37 10.52 16.89 46.6 
10-Year Endowment. . 103.10 13.80 9.04 22.84 22.2 
15-Year Endowment. . 67.23 9.81 9.86 19.67 29.3 
20-Year Endowment. . 49.85 7.88 10.21 18.09 36.3 




















The extent to which the two systems differ in the allowance for the 
first year is seen at a glance, as follows: 


AGE 35—AMERICAN EXPERIENCE, THREE PER CENT. 
































ticipated. The first year’s mortality is usually well within fifty per 
Per Cent of 1st Year’s Pre- 
cent of the tabular rate, and therefore one-half of the tabular mor- salem Riliatie ter Pacanes 
tality cost for the first year will be available for the expense fund and = 
° . ° 7 itterence, 
the total sum under this heading will be made up as follows: aaotent — 
AGE 35—AMERICAN EXPERIENCE, THREE PER CENT. ae | oe 
One-half | Total Sum |Per Cent of : 
es of One Vr) Available | ist Year's, Whi Lifes os. seeaseeseeesserereeeee] BBB 60.8 2.7 
Office |Capitalized |Capitalized| | Term for Ist Premium 15-Payment OT NES RRO © BNE MR IG La: 53.8 40.3 135 
Premium. | Loading. ading. | Premium Year’s Available 20-Payment Life OAR REPENS bea hea MCE ns Catia tig 63.0 46.6 16.4 
(Mortality | Expenses. E For 10-Year Endowment.......... 2... ..0..cscceeees 28.7 22.2 6.5 
Saving). xpenses. — 15-Year Endowment................-.0e0eeeee es] 88.8 29.3 9.5 
20-Year Endowment............ 0... e cece ee ceee 48.8 36.3 12.5 
Pee] | th | Be | te) ee] Bs 
-Payment Life...... : r d : ; a . 
10-Payment Life.....| 58.58 7.31 13.08 4.34 24.70 42.2 The Restricted Gross Premium method, therefore, affords a more 
20 Payment Lite... #022 bad 18.03 er 22.83 68.0 practicable margin for expenses than does the Select and Ultimate 
10-Year Endowment..}| 103.10 . : 4.34 , ; : . U 
<i. ihe | wae 8.69 13:08 434 2608 388 method, not only in respect of the first year but in the years immedi 
20-Year Endowment..| 49.85 6.96 13.05 4.34 24.35 48.8 ately succeeding, for the Select and Ultimate method cramps the opera- 
p 























This table is valuable as giving a good practical idea of the propor- 
tion of the first year’s premium under each description of policy that 
may be devoted to expenses, and this being known and acted upon, the 
reserve values will be on hand at the end of the year as a matter of 
course. It may, however, be interesting to show how these reserve 
values are computed. They are in all cases the usual tabular reserve 
values less the capitalized annual charge outstanding. Taking age 35 
at entry by way of illustration—the whole life reserve at the end of 
the first year is $12.88, from which is to be deducted .655 & 19.6608 = 
$12.88 = the annual charge multiplied by the tabular life annuity at 
the attained age 36. At the end of the second year the tabular reserve 
is $26.13, from which is to be deducted .655 X 19.3960 = $12.70 = the 
annual charge multiplied by the tabular life annuity at the attained 


tions of a company beyond the first year by restoring the reserve to 
its normal level in too short a time—a defect the Restricted Gross 
Premium method is wholly free from. The writer also submits that 
the name he has given to the latter method of valuation is more suit- 
able in every way than the name it is usually known by. That the 
first year’s reserve is made over to the expense fund, and is replaced 
by a charge on the loading extending over the whole of the premium 
paying period has been made evident, and the worn-out contention 
that the method is a net premium method should therefore be aban- 
doned as ‘utterly untenable. The Select and Ultimate method of valu- 
ation is also a gross premium method, notwithstanding the fact that 
the tabular net premium is valued, for the reversions and annuities, 
during the first five years, are changed to suit the occasion on pre- 
cisely the same ground as the premiums valued by the Restricted 
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method are changed from net to gross premiums. Both, therefore, 
are gross premium systems of valuation—the one for five years and 
the other until the premium paying period has ceased. 

In conclusion, the writer submits the self-evident proposition that a 
large volume of business obtained at a moderate cost must in the end 
prove more beneficial to the insured than an insignificant volume ob- 
tained at a cost but a trifle lower, and as he has shown that this 
desideratum may be placed within the reach of all by the Restricted 
Gross Premium method, he further submits that the interests of the 
public will best be consulted by liberalizing the standard of valuation 
in the way he has advocated. 





THE MIDDLE STATES. 


Mutual Life Insurance Company Economies. 


The management of the Mutual Life Insurance Company has made 

public a statement showing the running expenses of the company for the 
first six months of the present year under the new management as com- 
pared with the expenses for a corresponding period of 1905 under the old 
regime. The schedule shows a decrease in every item of expenditure, 
save taxes, over which the company has no control. Several new ex- 
penses were incurred, such as for the preparations of policy lists, inves- 
tigations and other things growing out of the developments in life insur- 
ance. The net decrease for the six months, not counting these new items, 
is $3,278,858. Including the extraordinary expenses the schedule shows a 
saving of $3,074,520. 
' In the matter of commissions paid on new premiums there has been a 
decrease of $1,944,952, and on renewal premiums a decrease of $238,697. 
The agency expenses have been cut by $141,428 and salaries by $115,626. 
These figures do not, it is said, represent the entire saving in salaries, 
as the salaries of employees have in some cases been included in other 
items of expense. 

The advertising account has been decreased by almost $100,000 and the 
legal expenses by $130,500. These are two of the accounts to which ques- 
tionable expenditures were charged under the old management. The 
expenses of operating the company’s office building and other property 
have been reduced by $35,916. More than $211,000 has been saved on the 
printing and stationery account alone. More than $6000 has been saved 
in committee fees, and $20,000 in expressage, freight and restaurant ex- 
penses. Over $13,000 has been saved in postage, telephone and telegraph 
charges. According to the statement it cost the Mutual for the investi- 
gations which it has made this year $176,184. Most of this went to 
expert accountants. It cost the company almost $25,000 to prepare the 
list of policyholders filed in Albany in accordance with the new Arm- 
strong laws. 

The statement shows a decrease of $2,710,603 in premium receipts on 
new business. In the first six months of 1905 the premiums on new busi- 
ness amounted to $4,453,372. This gives some idea of the disastrous effect 
of the insurance scandals on the company’s business. The receipts from 
renewals show an increase over the first six months of 1905 of $637,113. 
The total receipts from the two sources show a decrease of $2,073,490. 








Penn Mutual Life Insurance Company Changes. 


At the fall meeting of the Penn Mutual Life, held on September 5, 
George K. Johnson, for over nine years first vice-president of the com- 
pany, was elected unanimously to succeed the late Harry F. West, as 
president. Mr. Johnson has been with the company for ten years in the 
capacity of trustee and since 1896 he has been the company’s first vice- 
president. Lincoln K. Passmore, a prominent grain exporter of Phila- 
delphia, who has been with the company for twenty years, was selected 
to succeed Mr. Johnson as first vice-president. William H. Kingsley was 
elected second vice-president. Mr. Kingsley has been with the Penn 
Mutual for more than twenty-five years, entering its service as an 
office boy, and by hard work made his way into the company’s financial 
department, of which he was later put in charge. In 1903 he was elected 
secretary and treasurer. John Humphries, who succeeds Mr. Kingsley 
as secretary and treasurer, has been with the company for twenty years, 
most of that time having been spent in the financial department. 





—The United States Life of New York has under consideration the advisability 
of confining its operations only to non-participating insurance after January 
1, 1907. 

—The Mutual Benefit Life calls attention to an erroneous table which has 
appeared in several insurance journals, in which the disbursements of the com- 
pany for the first six months of this year have been overstated by $2,000,000. In 
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view of the close attention now being given to this item, the company wishes to 
avoid repetition of this error. 

—During August the Reliance Life received 266 applications for $565,000 insur- 
ance, which is highly encouraging in view of the fact that this year the com- 
pany is not offering any special inducements of any kind for new business. 





THE WEST. 





The Wisconsin Investigation. 


On September 7 the legislative insurance committee of Wisconsin had 
before it Attorney T. W. Spence, legislative agent for the Northwestern 
Mutual Life during the session of 1901, when the taxation bills were being 
considered. The committee inquired what Mr. Spence did with the $11,000 
which he received from the company for his work and Mr. Spence made 
a statement which was backed by a sworn statement from President 
Palmer of the company. Mr. Spence testified that about $8000 was paid 
for the service of himself and assistants and Assemblyman Ekern asked 
who the assistants were, but Mr. Spence said he preferred not to say. 
Under pressure he stated that two of them were Henry F. Cochems and 
C. A. A. McGee. One was paid $350 and the other $25 a day while at 
Madison, and $15 a day for office work. The reply created quite a sen- 
sation. Mr. Cochems at the time was of the inner circle of Governor 
LaFollette’s advisors, and Mr. McGee was also very close to the Governor. 
Mr. Sprague said they were not registered as lobbyists, though the law 
was in force, as he was under the impression that the law did not re- 
quire the registration of assistants. He said many members knew the 
two were representing the company, but it was not a matter of common 
knowledge. 

Mr. Spence then told of an attempt to hold the company up through 
him on the taxation bill. A member, he said, had left notes in his box 
stating that he was much interested in the legislation Mr. Spence was 
trying to secure and was in favor of his bill, but so far he had received 
pothing but the glad hand and he was sorely in need of funds. Mr. 
Spence did not make known the name of the member and the committee 
did not ask forit. It is understood, however, that he left the State some 
time ago. 

Next to the pay of Mr. Spence and assistants, the largest item of ex- 
penses was hotels and incidentals, which ate up over $1200. Two de- 
tectives were employed to keep watch of the members to see that they 
cid not present any sandbagging bills as he feared other companies op- 
posed to the Northwestern would endeavor to put the entire burden on 
that company, but the detectives did no lobby work. Mr. Spence main- 
tained that he had conducted the campaign for the company in a fair and 
perfectly legitimate manner. , 





Ohio Jottings. 
[FRomM OUR OWN CORRESPONDENT. ] 


L. D. Drewry of L. D. Drewry & Co., State agents of the Mutual 
Benefit, was a visitor in Cleveland a few days ago. 

Frank J. Deericks, special agent of the Atna Life in the Cleveland 
office, died suddenly last Wednesday evening of heart failure, near Hay- 
ward, Wis., where he was spending his vacation on an outing with 
friends. 

The first fall meeting of the Cleveland Association of Life Under- 
writers, which was to take place last Monday, has been postponed on 
account of the funeral of Frank J. Deericks, late of the A®tna Life. 

A. E. Gerber, agent of the Metropolitan, was shot in the arm by Wil- 
liam Martin of Amherst while seeking to collect a premium from the 
man’s wife. O. M. C. 

Cleveland, September 10. 





The Colorado National Life Assurance Company. 


After twelve months of active work the Colorado National Life As- 
surance Company was able to show excellent results and issued a state- 
ment on December 31, 1905, which was highly creditable to its officers 
and managers. On that date the assets amounted to $320,923, liabilities 
$40,693 and surplus to policyholders $280,230. The paid for business for 
the first twelve months amounted to $3,010,591, on which premiums of 
$140,163 were paid. The company has been fortunate in the selection 
of A. M. Gildersleeve as general manager of agencies, as he is well quali- 
fied for this important position, having had abundant experience in 
the field of life insurance and has shown ability in the organization and 
management of field forces. The company’s directors are men of promi- 
nence and are identified with many successful Western enterprises. They 
are: B. B. Brown, president, capitalist, Denver; Charles M. MacNeill, 
vice-president, vice-president U. S. R. & R, Co., Colorado Springs; Fred 
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G. Moffat, treasurer, cashier First National Bank, Denver; H. L. Sears, 
secretary, Denver; A. M. Gildersleeve, general manager agencies, Denver; 
W. W. Grant, M. D., medical director, Denver; James B. Grant, director 
American Smelting and Refining Company, Denver; J. A. Hayes, presi- 
dent First National Bank, Colorado Springs; Spencer Penrose, treasurer, 
United States Reduction and Refining Company, Colorado Springs; Thos. 
B. Stearns, vice-president Stearns-Roger Manufacturing Company, Den- 
ver; Harry K. Brown, secretary J. F. Brown Investment Company, Den- 
ver; Clarence C. Hamlin, mine owner, Colorado Springs; J. Arther Con- 
nell, President Colorado Title and Trust Company, Colorado Springs. 





—Arthur C. Wells has resigned as Indiana manager of the ordinary department 
of the Prudential. 


—The Union Central Life will hereafter make loans on policies at 6 per cent, 
instead of 8 per cent. 

—O. L. Van Laningham, former president of the State Agency Company of 
Indiana, now in receiver’s hands, has offered to purchase the company and 
deposit $25,000 as evidence of his purpose to pay all stockholders the face 
value of their investments. 


—Frank L. Smart, having voluntarily resigned as vice-president and agency 
manager of the Security Life and Annuity Company of Chicago, to take charge 
of important territory, George C. Gale has been advanced from the position of 
treasurer to that of vice-president. H. D. Underwood, who formerly had charge 
of the office now occupied by Mr. Smart, becomes a special agent in Pennsyl- 
vania and New Jersey. 


—The American National Life Ins. Co. of Detroit is about to file articles of in- 
corporation. The capital stock is $250,000, of which $100,000 is paid in, and the 
company expects to begin business December 1. It will issue standard forms of 
life and endowment policies on the non-participating plan, and will calculate 
its rates on a 3% per cent basis. Among the stockholders are F. J. Kirtz, 
assistant cashier Citizens Savings Bank; Charles Flowers, former city attorney, 
who will head the legal department, and A. W. Emier, chief medical examiner, 
and Edward J. Brazier, secretary and actuary. 


—The Inter-State Life Insurance Company has been chartered at Nashville, 
Tenn., with a capital stock of $500,000. Its incorporators are: E. R. Richardson, 
Oliver J. Timothy, Joseph H. Thompson, M. McGannon, A. M. Murton, Guil- 
ford Dudley and G. M. Neely. The company expects to begin business operations 
January 1, and the capital will be furnished almost entirely by physicians in 
Tennessee and other Southern States. The organizers hold the view that the 
great losses to life insurance companies are through bad risks, and this can be 
overcome by interesting the physicians of the South in the company. 

—Alfred A. Laun of New Holstein, Wis., is suing the Pacific Mutual Life 
under the Wisconsin anti-rebate law to recover the full amount of premiums paid. 
It is alleged in the complaint that, as Mr. Laun was given rebates, his policy 
was rendered void under the Wisconsin law; that he, therefore, has not been 
insured; that the company rendered no service for the premium, and he is, 
therefore, entitled to its return. Mr. Laun avers that the rebates were given 
him in consideration of his letting the company make use of his name as a 
“local adviser” in Wisconsin. He was to do no actual work, but should receive 
certain reductions. 

—The Chicago Life has replied, through its general counsel, to the Colorado 
Insurance Commissioner concerning the attitude taken by that official toward the 
company, in a letter dated August 27. The company argues that the Commis- 
sioner considered only admitted assets in figuring an impairment last June of 
$29,441. The company claims that its gross assets have shown an increase. Also 
that, instead of the surplus having shown a reduction for the past two years, it 
has, in fact, increased, which increase is shown in the company’s agency plant and 
the $6,000,000 of business on the books. The company has arranged to issue a 
portion of its special stock at an advance on the original price. This will re- 
quire sixty days to accomplish under the Illinois laws. The company criticises 
the Commissioner’s action in giving so much publicity to the matter under dis- 
cussion, and adds: “If your Department desires to give us an opportunity to 
accomplish the results above set forth, we will be pleased to continue business in 
your State, otherwise you may consider this a formal notice of our withdrawal 
from the State of Colorado.” 





THE SOUTH. 





—The Meridian Life and Trust has entered West Virginia and appointed O. K. 
Sutton State agent. 

—During July the Greensboro Life of Greensboro, N. C., received applications 
for over $1,000,000 insurance. 

—The Lamar Mutual Life of Jackson, Miss., has purchased a building on 
Capitol street, to be used as a home office. 


—The firm of M. Porter Walker & Co. of Birmingham, Ala., has been suc- 
ceeded by the firm of Walker & Oliver. This firm has the general agency of the 
7Etna Life in all its departments, and is preparing to materially extend the 
business of that company. 

—The Fidelity Mutual Life has just issued a $50,000 policy to a prominent man 
of Georgia, who paid a single premium of $25,362 for the policy. The insurance 
was taken to protect a business venture, and the application was secured by Mr. 
Arline of Jackson and Arline. 
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Life Insurance Developments of the Week. 


Immediately following the publication of letters charging agents of the 
Mutual Life of New York with wholesale rebating in Texas, the follow- 
ing explanation was given to the press by Second Vice-President George 
T. Dexter: 

The statement that the Mutual Life agents in Texas were rebating was 
first brought to our attention through a communication to the president 
through a discharged and disgruntled employee of our San Antonio Office. 

Specific charges were made and the names of the policyholders alleged 
to have received a rebate were furnished. An investigation was immedi- 
ately started and we have a written statement from every one of the 
policyholders we have so far been able to reach denying the charge. The 
complainant has been informed of this fact and asked to furnish proof of 
his claim. We are ready to take summary action in this or in any other 
case where proof is produced that agents of this company are violating 
or have violated our instructions prohibiting rebating. Our instructions 
are explicit, and agents will be dismissed whenever the offense is proved. 

Samuel Untermyer, counsel for the international committee, will sail 
on September 11 for Europe, where he will perfect the committee’s branch 
organizations there and incidentally take a brief rest. He will be back 
in this country before the announcement of the committee’s ticket on 
October 18. 

Following Bishop McCabe’s letter to Chairman Alton B. Parker of the 
international policyholders executive committee, in which he recom- 
mended that the international organization indorse the administration 
tickets of the Mutual and New York Life, the committee met at the 
Waldorf-Astoria on Thursday last and unanimously voted the bishop out 
cf the committee. The international committee at this meeting also se- 
lected the men it will present on the policyholders’ tickets for trustees 
of the Mutual and New York Life. In selecting the former ticket the 
international organization co-operated with the Mutual Life Policy- 
holders Association. The tickets will not be made public until Sep- 
tember 18, the date on which they must be filed in Albany. 

In relation to the alleged appointment on the administration ticket of 
four members of the policyholders’ committee, against the wishes and 
without the consent of said members, this resolution was unanimously 
adopted by the committee: 


Resolved, that the placing of the names of four members of this com- 
mittee on the administration ticket of the Mutual Life Insurance Com- 
pany, without the consent and agafnst the protests of those whose names 
were thus used, tends to deceive the policyholders who are called upon 
te vote, and deserves the reprobation of all fair-minded men. The policy- 
holders are warned against this attempt to deceive them, and are advised 
not to vote for any ticket containing the names of these four gentlemen. 


The committee from the Mutual Life Policyholders Association, which 
co-operated with the international organization in selecting the Mutual 
Life ticket, consisted of these men: B.N. Baker of Baltimore; Calvin 
Tompkins of New York; John DeWitt Warner; T. T. Cotman of Little 
Rock, Ark.; Alfred E. Hammer of Branford, Conn.; U. G. Orendorff of 
Canton, Ill.; Charles M. Harl of Council Bluffs, Ia.; Leslie C. Cornish of 
Augusta, Me.; Hamilton Carhart of Detroit; R. Y. Mitchell of Spring- 
field, Mo.; Frank W. Rollins, Concord, N. H.; Caesar Cone, Greensboro, 
N. C.; Arthur B. Farquhar, York, Pa.; Dr. Henry D. Holton, Brattle- 
boro, Vt.; John Skelton Williams, Richmond, Va., and Col. B. A. Scott, 
Quebec, Canada. 

A nominating committee from each of the policyholders’ organizations 
first agreed upon the Mutual Life ticket and then the ticket was dis- 
cussed separately by each organization. Finally the committees came 
together in a joint meeting and formally adopted the ticket. The nomi- 
nating committees had been working for several weeks on the ticket. 
The selections were made from men recommended by policyholders 
throughout the country. 

In naming the New York Life ticket the international committee acted 
independently. Members of the international organization as well as 
the members of the Mutual Life Association pledged themselves to se- 
crecy in regard to the nominees on both tickets. They feared that if the 
names were announced before September 18 the life companies, through 
another policyholders’ organization, would present a third ticket con- 
taining the names of many nominated on the international tickets. In 
this way the policyholders would be confused and the vote would be 
split. There has already been talk of a third policyholders’ movement, 
and the international officers have regarded it with suspicion. 

It was made public on Tuesday, that James C. Colgate of the banking 
firm of James B. Colgate & Co., and the second largest policyholder in 
the Mutual Life, has called a meeting of Mutual policyholders for the 
purpose of organizing a committee to support the Mutual’s present ad- 
ministration. Mr. Colgate has, under date of August 30, mailed copies of 
a letter to thirty large policyholders in the United States and Canada, 
asking them to attend the meeting, which was held at the Waldorf- 
Astoria yesterday. . 
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Mutual Benefit Life Insurance Company Changes. 


The Mutual Benefit Life is continuing its policy of dividing up its 
agencies as the business in various localities assumes larger proportions. 
Several managing agents have recently surrendered portions ‘of their 
territory and this will permit the establishment of new and independent 
agencies under direct contract relations with the company. This action 
has been taken only after a careful survey of the territory to be divided 
and only when the assurances were of a most positive character that 
not only would good results follow, affecting alike favorably the company, 
the managing agent surrendering territory and the incoming managers. 
The experience thus far has proved conclusively the wisdom of this 
policy and the new agencies are sharing liberally in the company’s gen- 
erally increasing business, while the old agencies which have been di- 
vided are profiting by the increased attention they are able to give to 
their more limited fields. It is the purpose of the home office managers 
to constantly increase the number of agents brought into direct rela- 
tions with the home office. On and after September 1, the firm of Bokum 
& VanArsdale, State agents for Illinois, will be dissolved. R. D. Bokum 
will remain in charge of the Chicago metropolitan agency, which will 
include fifteen northern counties in Illinois. A new agency will be es- 
tablished in Peoria, and W. T. VanArsdale will be placed in charge of 
same. The Peoria agency will include twenty-six counties in Central 
Illinois. The third agency, for Southern Illinois, will be established at 
Springfield. This field will be under the direction and control of F. E. 
DeGroat, present district manager at Buffalo, under A. S. Johnston. 

Preliminary arrangements have been made for the establishment of 
three agencies in Iowa. Charles B. Van Slyke, present State manager, 
will continue in charge of the Des Moines or Central Iowa agency. In 
all probability, several counties will be added to the Northeastern Iowa 
agency, now controlled by S. Griffin Ball. The Western Iowa agency will 
be established at Sioux City, the same to include twenty-one counties. 
The State of Utah is to be separated from the territory now controlled 
by State Agent G. A. Newkirk of Denver. Former State agent for New 
Mexico, Wm. J. Cardwell, has been given the refusal of the Utah agency, 
and it is.quite probable that he will establish himseif at Salt Lake City. 
Mr. Cardwell has been succeeded by Thomas Seward, who is a well- 
equipped life underwriter and is thoroughly acquainted with the condi- 
tions in that territory in which he has worked for a long time. 

‘It has not yet been definitely decided who will be given charge of the 
Salt Lake City and Western Iowa or Sioux City agencies. 





The Canadian Investigation. 


The Roya} Commission on insurance resumed its sittings on September 
4 at Toronto, and the Monarch Life was investigated. P. Marshall 
Ostrum, promoter of the company and its present manager, stated that 
he was to get $50,000 paid-up stock for a copyrighted policy, which is 
issued by the company; that he took in payment $140,000 of the stock, but 
that later President Gordon canceled the portion of these certificates 
which he had signed and the copyright still stands in Mr. Ostrum’s name, 
and the board of directors were recently informed that these certificates 
had not been issued, and the directors were not, up to the time he gave 
evidence, aware that he had them in his possession. Mr. Ostrum has a 
five-year commission contract with the company and he can not be dis- 
missed unless impropriety is proved against him in open court. In the 
two years he has been working for the company he has received about 
$23,000 in salary and commissions. T. H. Graham, first vice-president, 
testified that he had not signed any stock certificates prior to his election 
to the vice-presidency in March last, and fourteen certificates were pro- 
duced showing transfers of stock to Mr. Ostrum, signed by the witness. 
The Western directors had objected to Mr. Ostrum receiving the shares 
and the examiner finally discovered that Mr. Graham’s signature was 
pleced upon them the day before the examination. 





Berlin Conference. 


The fifth International Congress of Insurance Actuaries opened in Berlin 
on September 10, Japan and all the leading countries of Europe being 
represented. Professor Gore of the Department of Commerce and Labor 
represents the United States Government. On behalf of Vice Chancellor 
Posadowsky-Wehner, Under Secretary Wermuth tendered the greetings 
of the government, referring to the success of Germany’s system of 
workingmen’s insurance, which is now meeting with approval in other 
countries. Among the Americans and Canadians attending the conven- 
tion are: Robertson Macaulay of Montreal; F. L. Hoffman of Newark, 
N. J., and Mr. Rose. Mr. Macauley’s response to Under Secretary Wer- 
muth’s greetings received great applause as did, also, Mr. Hoffman, who 
spoke in German on industrial insurance. 


139 


THE SPECTATOR 


Casualty, Surety, Etc. 


Casualty, Surety and Miscellaneous 








The ‘‘ Square Deal” Policy. 


The Philadelphia Casualty has issued a policy which it calls the 
“Square Deal.” It is issued to select, preferred, extra preferred, ordi- 
nary and medium risks, and provides, for select risks, $2000 death bene- 
fit, $50 monthly accident benefit and $40 monthly sickness benefit. The 
annual premium for ages 18 to 49 is $20; ages 50 to 60, $26. For the 
lower classifications the indemnities are graded but the premium remains 
the same. 

If. the applicant desires indemnity covering the first week of sickness, 
the policy will be endorsed to cover this at an additional premium of 
thirty per cent, thus making a complete protection against any loss 
resulting from sickness or quarantine, and if double indemnity against 
travel accidents is wanted, an additional charge of ten per cent will be 
made for this covering. The accident indemnity limit is twelve months, 
sick indemnity limit, six months. For loss of both hands, feet or eyes 
or of one hand and one foot, the principal sum is paid; for loss of hand 
or foot, one-half the principal sum, and for loss of an eye, one-third the 
principal sum. 





United Surety Guarantees Mortgage Bonds. 


The United Surety Company of Baltimore is prepared to guarantee the 
interest for ten years on $300,000 six per cent mortgage bonds issued by 
the Monongahela Industrial Company, a concern which proposes to 
operate in the vicinity of Fairmont, W. Va., and by offering the advan- 
tage of cheap fuel and natural gas, hopes to encourage the establishment 
of industrial plants on its property. The officers of the Monongahela 
Industrial Company are: J. C. Hutchinson, president; James A. Mere- 
dith, secretary, and John O. Morgan, treasurer. The Maryland Trust 
Company of Baltimore has been made trustee for the issues of $300,000 
first mortgage and $100,000 second mortgage six per cent bonds of the 
concern. The fixed charge on the first mortgage bonds is $18,000 annu- 
ally, so that the United Surety guarantees the payment of $180,000 during 
the ten years which the bonds are to live. 





Olin Bryan Leaves United Surety Company. 


The board of directors of the United Surety Company met on Sep- 
tember 6, and the resignation of Olin Bryan as president was accepted. 
No successor was chosen, the matter going over for consideration at the 
regular meeting of the board on September 27. Walter T. Rosen of 
Ladenburg, Thalmann & Co. resigned from the board, and J. Markham 
Marshall, of the law firm of Underwood, Van Vorst & Hoyt, of New York, 
and Frederick H. Gottlieb of this city were elected to membership on 
the board. 





July Embezzlements. 


Press notices and dispatches, as collated by the fidelity department of 
the Fidelity and Casualty Company of New York for the month of July, 
1906, indicate defalcations as follows: Banks and trust companies, $41,- 
850; benevolent societies and institutions, $438; Federal and State, $57,- 
062; municipal and county, $54,667; firms and corporations, $87,477; trans- 
portation companies, $4946; insurance companies, $358; miscellaneous, 
$312,407; total, $559,205. 





Casualty Notes. 

—The Title Guaranty Company of Dallas, Tex., began business on Sep- 
tember 1 with a cash capital of $121,000. 

—Charters have been granted to the Athens Co-operative Live Stock 
Insurance Company and the Macon Live Stock Insurance Company, both 
of Georgia. 

‘—A new class of insurance is said to have been introduced in Odessa 
which insures against riots, mob violence and revolutionary risings, the 
premiums ranging from two and a half to three per cent. 

—The Fidelity and Casualty is preparing to issue automobile powers of 
attorney enabling motorists when arrested for speeding to go on their 
way by furnishing a bond of a licensed surety company guaranieeing 
their appearance in court. 

—Seven Chattanooga agents of the National Life and Accident Insur- 
ance Company of Nashville were arrested recently, charged with re- 














Fire Insurance 


bating premiums and discriminating between policyholders. The offense 
is punishable by a fine of $100 to $200, imprisonment for thirty days, or 
both. 

—The long-talked of reinsurance of the New York Casualty Company 
has been effected by the National Casualty of Detroit. The New York 
office of the New York Casualty will be occupied as Eastern branch 
offices of the National Casualty. 





Surety Notes. 
—D. E. Munroe has resigned as superintendent of agents of the Illinois 
Surety. 
—The Bankers Trust Company of Kansas City contemplates entering 
the surety bond field. The company has a capital of $350,000. 


—Edmund H. Driggs, first vice-president of the Empire State Surety, 
has resigned that position and also his place on the directorate. 

—The Peoples Surety has received its accident and health policy forms, 
which will appear in six varieties, and is now ready to write these lines. 

—The Title Guaranty and Surety of Scranton has appointed Sperry & 
Klein of San Francisco, its general agents for the Northern and Middle 
districts of California. 

—The National Surety is on the bond of the city of Chicago in its liti- 
gation with the traction, light, power and other public service corpora- 
tions over their taxes. 

—On September 1 the Empire State Surety opened a separate branch 
office for its casualty lines, at 146 Montague street, Brooklyn, in charge 
of H. C. F. Dohn. The new branch will write liability, accident, steam 
boiler and plate glass lines and the Fulton street office will manage the 
surety business. 

—The Title Guaranty and Surety has been trying for some time to be 
released from liability under bonds issued to members of the police force 
ot Paducah, Ky., owing to heavy losses it has had to bear. The Fidelity 
and Deposit is willing to take up the bonds at a higher rate, but the 
Title Guaranty has not yet been released and the bonds do not expire 
until December. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 








Agricultural Insurance Company, Watertown, N. Y. 


Under date of September 11, 1906, the Agricultural of Watertown stated that it 
had completed the adjustment of its San Francisco losses, with the exception of 
a few losses still in the hands of the general committee, and some others under 
policies reinsuring other companies, the adjustment of which is not under its 
control. The Agricultural’s general adjuster, C. H. Lacey, closed his office on 
September 7, and left for home. 





American Guaranty Fund Mutual Fire Insurance Company, 
St. Louis, Mo. , 


This company’s affairs are being wound up, and all claims of policyholders are 
expected to be settled by September 30, 1906. 





Insurance Company of the State of Pennsylvania, Philadelphia. 


The capital stock of this company has been reduced from $400,000 to $200,000 by 
a change of par from $100 to $50. The $200,000 will be added to the company’s 
surplus. 





Keystone Underwriters, Pittsburg. 


The Keystone Underwriters, composed of the German Fire, German-American, 
Monongahela and Union of Pittsburg, has completed organization and com- 
menced issuing policies September 1. A. H. Eckert, secretary and treasurer of 
the German Fire, will act as manager of the new combination until a permanent 
manager can be secured. 





London and Lancashire Fire Insurance Company, Liverpool. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $3,290,964; 
net surplus, $972,590. 





Loyal-Northwestern Mutual Fire Insurance Company, 


Denver, Col. 


The Loyal-Northwestern Mutual Fire of Denver, Col., has reinsured all its out- 
standing liabilities in the National Mutual Fire of Omaha. 
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Merchants Fire Lloyds, New York. 


Semi-annual statement, July 1, 1906: Assets, $56,982; reinsurance reserve, $17,- 
581; net surplus, $21,814. 





Midland National Insurance Company, St. Louis, Mo. 


This company is in process of liquidation, and it is anticipated that its affairs 
will be closed up by September 30, 1906. 





Milwaukee German Fire Insurance Company, Milwaukee. 


The capital stock of this company has been increased from $50,000 to $100,000, 
the new stock being issued at 120. 





National Union Fire Insurance Company, Pittsburg. 


Semi-annual statement, July 1, 1906: Assets, $3,164,678; reinsurance reserve, 
$984,882; net surplus, $275,570. 





North British and Mercantile Insurance Company, London. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $7,153,940; 
reinsurance reserve, $3,349,293; net surplus, $588,077. 





Northern Assurance Company, London. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $4,423,659; 
reinsurance reserve, $2,215,923; net surplus, $1,919,772. . 





Norwich Union Insurance Society, Norwich. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $2,874,140; 
net surplus, $967,739. 





Orient Insurance Company, Hartford. 
Semi-annual statement, July 1, 1906: Assets, $2,466,482; net surplus, $250,000. 





Palatine Assurance Company, London. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $4,459,545; 
net surplus, $1,277,059. 





Phoenix Assurance Company, London. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $3,527,419; 
reinsurance reserve, $1,877,919; net surplus, $1,341,909. 





Queen Insurance Company of America, New York. 


Semi-annual statement, July 1, 1906: Assets, $7,350,918; reinsurance reserve, 
$2,872,480; net surplus, $1,513,287. 





Rochester German Insurance Company, Rochester, N. Y. ' 

Half of the new capital stock of the Rochester German has been called and 
paid in, and the remaining half is payable on September 30. This plan will give 
the company a paid-up capital of $500,000 and a net surplus of $500,000, after 
providing for all losses sustained by the San Francisco conflagration, 





Royal Insurance Company, Liverpool. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $11,207,849; 
reinsurance reserve, $4,894,852; net surplus, $1,669,813. 





Southern Mutual Insurance Company, Athens. 


Semi-annual statement, July 1, 1906: Assets, $1,075,093; reinsurance reserve, 
$156,178; net surplus, $663,715. 





Sun Insurance Office, London. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $3,752,998; 
net surplus, $57,291. 





Sun Insurance Company, New Orleans. 
Semi-annual statement, July 1, 1906: Assets, $1,225,021; net surplus, $288,498. 





Union Assurance Company, London. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $1,754,757; 
reinsurance reserve, $751,722; net surplus, $890,870. 





United Firemens Insurance Company, Philadelphia. 
Semi-annual statement, July 1, 1906: Assets, $1,952,187; reinsurance reserve, 
$1,352,449; net surplus, $38,877. 





Western Assurance Company, Toronto. 
Semi-annual statement, July 1, 1906 (United States branch): Assets, $2,417,572; 
net surplus, $808,743. 





Williamsburgh City Fire Insurance Company, Brooklyn. 
Semi-annual statement, July 1, 1906: Assets, $2,861,399; reinsurance reserve, 
$1,054,608; net surplus, $1,108,815. 








First-class opportunity desired by the Secretary and 
Actuary of asuccessfulcompany. Thoroughly equipped 
actuary by examination. Qualified to establish and 
manage all departments of a Home Office. Insurance 
Accountant, Experienced also in field work. Highest 
references given. Satisfactory reasons for desiring 
change. Address ‘“‘ALMEDO,”’’ care of TH&t SPECTATOR, 
(P. O. Box 1117), New York City. 
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